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The strstegic interests of the United States are seriously
Jeopardined a3 the result of the emergence in Indonesis of & militant
Communist movemsnt, thoe snnounced intention of which lg the overthrow
of the pressui Republicin Govermpsnt. The fmpasse in the United
Betions Good Offices Comsittes {UNGOC) negotiations, resuiting from
the insbility and wwillingness of the Dutch and lgpublicsen govern-
mants to cone to m& had the sffect of strangthening the Com—

wnist sovemsnt, Ggverngant, which eaphasizses the Comumnlst
reat as proof that the Hepubiic is mblo to cope with its internsl
difficulties, now appsars prepared io undertake a settlspent by
silitary sction diregted against both the Hepubllic and its Comaunist
opposition,

The LS Delegation of the Uood Cffices Committes hes formulated
& draft agresasent whichk ie now opposed only by the Dutch., 7This draft
agresmant reprasenis sn attempl to recognize the mininus requiresents
of the Republic, which are shaped by its strong national espirations,
and t:l.m'emt obeh intereats in the ares %o es grest a degree as u

If NGOG fzils to obtain Lutch scceptance to the US cospro-
aise proposil, or if the Dutch take advantege of the situstion within
the dspublic snd resume police scticn, the present moderste Republican
Oovermment will oot be able to stay in power apd the Indonssian anstiopal-
ist sovement will be vulnerabls Lo ssisure Ly the Comsunist extremials.
Because the Commumlsis have taken the initiative and precipitated this
. mm, & majority of tha Bepublic's armed forces snd its population
sre tagking the Covermmant. The Communist thres$, however, has sericus
potentialities; ':2:- Eu;mbl.tc has alrsady lost comtrol of two seaports
aud an oll refinery which supply the Republican capital. The gravest
threst to the Bepublic st ihis tise would develop from the zovewent
of Duteh military forces across the status quo line. Such & nove,
which would be interpreted oy ihe populsce as evidence of Dutche
Republican callaboration, would guickly jecpardise the Covernment's
position sud would ewing the bulunce of popular support to the Lomsunists
whe profess themselves ta be ths trus guwrdisns of Indonesiat's national

aspirations.
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Ihe sscendancy Yo power of a Comsunist~dominated govern—
ment in Indonesis would repressut & msjor extension of Sovist influence
in she strategioslly important Scutheast Aais ares and would seriously
damuge the US position elsewhere in the Far East.

B. K. WRIGRT
Acting Director of Central Intelligence
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